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The near mewtabﬂtty_ of cm 1nte1est
rate..rise  next. week after. the ‘CPl
figure announced yestelciay will
delay the c,onsuuctron cycle and add
to the pressure on ents, dccordmg
to-e property. mdustry

Wh:le a rate Ti8e wauld 'a&d to §

intpact . on

Estate Inslitate. of Auqtraha Gra«-

ham Joyce, said the rental malket

would be one of the major p;oblems :

in the next few years. -

“Yacancy levels in ihe- 'capltal.

cities are already very low at around
2 per -cent. 'They haven’t been that
low for a long time,” he said..

-the peopte At 1:sk are thosc who are

" been.. slow

ledst able'to afford it
“Housing”

the property industry qc,knowlcdgcci
another rise was immiinent. ’
Thmmpdct  third rate rise this

¢ year would. old back the NSWand
cts that had dlrcady'

Viciorian: mar

On ‘the ot hzmd lhe Wcstem
Australian market should be ableto
handle the rate rise, but it had other
issues, such as land supply.

The HI1A and the Coinmonwealth
Bank - reledsed thcn quartetiy
affordability . réport on Tucsda,y
which showed affordability was af its
lowest point since December 2003.

Induqtiy Assoczatmﬁ:‘“
chief economist: Harley,. Dale said .

another’: interest r&te Fis!
affordability will again dccime inithe
December guarter,” M Dile said.

hopeful there would not be another

e &?&en '&he penple t.:':} -
nsk are thase who arew
ieast able 'En aﬁ’md ai L

rate rise. He thought the RBA would

ake its time to mcasure the lm;)act

before Hiffing rates again.:. .
Senior economist at the Ansiralia
and New Zealand Banking Group,
Mark Rodrigaes, said. a rate-rise
would push back .the construction

-_.g;owth in. places y
- Melboursie. He said rents were TisHig

sy v,

ve'eipcc[ the pent—up demand

'_'-wﬂl Start (o have an: 1mpact by the
“end 'of 2007, he said. :
But:ds things:stood,:the 1A was.

Mr Rodmgues behieved the rate nsc

“would not cause property prices to

drop, but it might slow. the rate of

much faster.than last year. At the start

" of. 2005 they were increasing at about
. 2.5 per cent a

“year_ bul on eurrent
figwres it was about-4 per cent.r o

But the environment for invéstors
was . mixed. . While . renis... were
;nercasmg their - “returis, lug,her
interest rates were addmg 0 b01—
rowing costs. . . :

As  things’ stood,. he_ _thought
ancther rate rise was unlikely.




